EUPE CORPORATION BERHAD (377762-V)

Notes to the financial STATEMENTS

FOR THE SECOND QUARTER ENDED 31 AUGUST 2003


1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 28 February 2003.  

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those adopted in the financial statements for the year ended 28 February 2003.

2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 28 February 2003.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

7
Dividend paid


No dividend has been paid or declared during the current financial year-to-date.

8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<-------------------  6 months ended  ---------------------->

	
	
	2004
	
	2003
	
	2004
	
	2003

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	6,846
	
	5,056
	
	1,803
	
	160

	Property Development
	
	24,107
	
	32,585
	
	4,947
	
	3,203

	Property Construction
	
	25,008
	
	24,661
	
	1,518
	
	1,435

	Others
	
	695
	
	663
	
	27
	
	114

	
	
	56,656
	
	62,965
	
	8,295
	
	4,912

	Inter-segment elimination
	
	(20,009)
	
	(16,155)
	
	170
	
	       357

	
	
	36,647
	
	46,810
	
	8,465
	
	5,269


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant & equipment.

10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

11
Changes in composition of the Group

There was no change in the composition of the Group for the current quarter.

12
Changes in contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

13
Capital commitments


There is no capital commitment as at the date of this report.

14 Acquisition and disposal of items of property, plant and equipment

Property, plant and equipment amounting to RM781,203 were purchased during the period ended 31 August 2003.

Additional information required by the KLSE’s Listing Requirements

1
Review of performance

The revenue for Q2 2004 decreased by 15% compared to the revenue for Q2 2003 as the sale of houses in the Property Division’s existing housing project had been recognized in previous quarters. With close to 100% sales, the project is nearing completion. However, revisions made in cost estimations after cost savings were obtained from infrastructure works led to an increase of 81% in this quarter’s PBT compared to the previous year’s corresponding quarter. Other contributing factors include overall improvement in the business of the Hotel and Golf Division.

2
Variance of results against preceding quarter

The revenue for Q2 2004 increased by 31% as compared with Q1 2004 due to progress claims made upon the completion of major infrastructure works. The profit before taxation for the current quarter increased by 64% as compared with the preceding quarter mainly due to the cost savings obtained from infrastructure works.  

3
Current year prospects

The nation’s economic prospects look promising, with improved sentiment as a result of the Government’s expansionary fiscal and monetary policies.

4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q2 

31 AUG 2003 RM’000
	PRECEDING

QUARTER

Q2

 31 AUG 2002 

RM’000
	CURRENT 

YEAR

TO DATE 

31 AUG 2003

RM’000
	PRECEDING

YEAR

TO DATE 

31 AUG 2002

RM’000

	Current year taxation
	1,531
	769
	2,304
	1,442

	Real property gain tax
	-
	-
	-
	-

	
	1,531
	769
	2,304
	1,442

	Deferred taxation
	(73)
	(19)
	(250)
	(68)

	
	1,457
	750
	                2,054                 
	1,374

	Under/(Over) provision in previous years
	(63)
	(12)
	                    (63)
	(12)

	
	1,395
	738
	1,991
	1,362


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to the incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from the previous year.

6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

Pursuant to Commerce International Merchant Bank Berhad’s (the main advisor) announcement dated 2 July 2003 on the proposed acquisition of Eupe Kemajuan Sdn. Bhd. (a wholly-owned subsidiary of Eupe Corporation Berhad) from Perbadanan Kemajuan Negeri Kedah (“PKNK”)of agricultural land measuring approximately 698.4 acres in the Mukim Pinang Tunggal, District of Kuala Muda, Kedah, for a total consideration of RM27.936 million, the Company has obtained KLSE’s approval to print the Circular to Shareholders to enable them to vbote at the EGM as PKNK, being a substantial shareholder of the Company is deemed interested in the proposed acquisition.  Southern Investment Bank Berhad has been appointed the independent advisor in this exercise.

9
Borrowings and debt securities

	
	CURRENT QUARTER 

31.08.2003

RM’ 000
	PRECEDING FINANCIAL YEAR END

28.02.2003

RM’ 000

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Bank overdraft
	0
	163 

	Term loans
	594
	1,195

	
	594
	1,358

	
	
	

	Repayable after the next 12 months
	
	

	Term loans
	21,961
	14,779


The Group has no borrowing and debt securities denominated in foreign currency.

10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	3,849,820
	6,478,974

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	3.01
	5.06
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